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Purpose of the Workshop

 Summarize the Company’s request.

Receive input from customers that will help Commission 
Staff develop its comments to be filed April 20, 2017.

Answer questions.

The Staff does not have a position on the merits of the 
Company’s application at this time because it is still evaluating 
the case.  Staff will take a position when it files its comments.  

This workshop is not part of the official case record. 

2



What is the 
Idaho Public Utilities Commission? 

Established in 1913. 

 The IPUC regulates Idaho’s investor-owned utilities, 
ensuring adequate service and reasonable rates. 

The Commission is made up of three commissioners 
appointed by the Governor.  The commissioners make the 
decisions. 

Commission Staff is conducting this workshop.  We are one 
of the parties in the rate case presenting evidence to the 
commission. 
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Purpose of the Filing

To recover costs associated with the early retirement of 
North Valmy Coal Plant.

Valmy is a coal-fired power plant that consists of two 
units located near Winnemucca, Nevada.  

 Idaho Power owns 50% and NV Energy owns 50%.

 Idaho Power claims evidence supports closing Unit 1 and 
Unit 2 of Valmy in 2025 rather than 2031 and 2035, 
respectively.

Early closure of plant saves customers $103 million over 
the remaining life of the plant.
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What is Meant by Accelerated Depreciation?

Depreciation expense allows the utility to recover the cost of 
the depreciable asset over the useful life of the asset.

According to Idaho Power Company, “The accelerated 
depreciation schedule for Valmy requires advancing the 
recovery of the remaining plant investment costs.  Similar to 
paying off a home or car loan early, costs are compressed into 
a shorter schedule.   If Idaho Power uses a schedule that ends 
in 2025, it would result in a $28.5 million increase to 
accelerate recovery…”

5



Proposed Rate Increase Driven by: 

Accelerated depreciation of existing investment ($39.8 M)

Projected capital investment prior to end of life ($4.4 M)

Plant decommissioning costs ($1.8 M)

$46.0 M net of $17.5 M currently in base rates =

$28.5 M increase
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Proposed Rate Increase
to Recover Costs for North Valmy 

Revenue increase $28.5 million

Billed Revenue change 2.51% increase 

Requested effective date June 1, 2017
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Proposed Customer Class 
Rate Increases

Residential customers: 2.42%

Small General Service customers: 2.30%

Large General Service & Lighting customers: 2.58%

Large Power and Special Contract customers: 2.58%

 Irrigation customers: 2.64%
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Commission Staff Audit & Review

Auditors, Engineers, and Utility Analysts review utility records to: 
 Verify reported:

 Capital investments
 Expenses
 Compliance with Commission orders

 Determine revenue requirement

During this investigation, Staff analyzes: 
 Capital expenditures and plant investments (past & future) 
 Operation and maintenance expenses including:

 Taxes
 Depreciation
 Insurance 

 Recovery mechanism
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Case Timeline

 Idaho Power Company files an application to increase rates to 
recover accelerated depreciation and related costs associated with 
the North Valmy Power Plant – October 21, 2016

 This case was filed concurrently with the company’s request to 
increase overall depreciation rates, IPC-E-16-23

 Intervention deadline established – December 5, 2016

 PUC staff initiates audit and analyzes company’s application and 
records to develop recommendations – ongoing since October 2016 

 Staff and intervenors file comments – April 20, 2017

 Commission Order issued – Likely in mid- to late-May, 2017

 Company requested effective date – June 1, 2017
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How do I file a comment regarding a case?

Idaho Public Utilities Commission
P.O. Box 83720
Boise, Idaho  83720-0074

 Reference Case No. IPC-E-16-24

 Blank customer comments sheets are available for you to leave with 
Staff tonight or mail directly to the Commission: 

 Written comments can be filed electronically via the Commission 
website at: www.puc.idaho.gov 

 Look for the case comment form under "Consumers" on the home 
page. Enter the case number cited above. 

 If you would like to have your comments considered in this case 
they must be received by end-of-business April 20, 2017
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Idaho Public Utilities

Homepage & Open Case Page
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Comments Webpage
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http://www.puc.idaho.gov/
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